
Anchor Capital (Pty) Ltd, FSP number 39834. www.anchorcapital.co.za; www.investorcampus.com 1 

www.anchorcapital.co.za 

www.investorcampus.com 

Contacts     

Anchor Capital reception 011 591 0677 Trading Desk 012 665 3461 

Investment/ Sales mnyoung@anchorcapital.co.za General Enquiries info@anchorcapital.co.za 

Brokerage/ Trading fswart@anchorcapital.co.za Newsletter Enquiries newsletters@anchorcapital.co.za 

  GLOBAL IDEAS 

15 August 2013 

Global Ideas is a newsletter published four times a week 
(Monday, Wednesday-Friday) and available only to clients of 
Investor Campus and Anchor Capital. The key objective of this 
newsletter is to provide ideas for investment in the global in-
vestment universe. 
 
We scan the globe looking for good opportunities. We provide 
our model portfolios, as well as news and views on our watch-
list, which is continually reviewed and updated. 

Cisco Systems—4Q13 results 

consumer businesses while expanding on corporate software 
and technology services. 

Service revenue by geographic segment, 4Q13: 
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Cisco Systems 4Q13 results (15 August 2013) – Net-
work-equipment maker Cisco Systems yesterday reported 
its 4Q13 results. 4Q13 revenue came in at $12.4bn (+6.2% 
YoY) from $11.7bn - in line with expectations. Net income 
was $2.3bn (+18% YoY) or $0.42/share (+17% YoY). Ex-
cluding a $172mn litigation expense from a patent settle-
ment with TiVo and other one-time charges, adjusted profit 
rose to USc52/share (from USc47) which was close to Wall 
Street estimates of USc51/share. 

Revenue and net income (4Q13 vs 4Q12), $mn: 

 

Sales in the US were strong, but the company said its in-
ternational sales were a concern with weaker sales espe-
cially in Japan, China and Europe weighing on revenue 
growth. Slower global economic growth impacts Cisco be-
cause of its global footprint as more than half of its sales 
come from the US and Canada, a quarter from Europe and 
a sixth from Asia. 

The company also announced that it planned to cut 4,000 
jobs (c. 5% of its work force), in an effort to trim costs and 
reorganise during what executives described as a 
“challenging” global economic climate. CEO John Cham-
bers said that despite the promising numbers, the company 
still faced significant challenges in the coming months. 
With the new job cuts, Cisco will have eliminated 12,300 
jobs over the past two years as the group has exited its 
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Product revenue by geographic segment, 4Q13: 

 

Percentage of total revenue by product, 4Q13: 

 

Cisco’s forecast for the current quarter (1Q14) was lower 
than what analysts had predicted with the company saying 
it expected revenue to increase by no more than 5% from 
1Q13. Analysts had expected a gain of 7%. This news sent 
Cisco’s shares tumbling almost 10% to $23.87 in after-
hours trading - its biggest fall in more than a year. Cisco’s 
shares have increased 52% over the past 12 months.  

 
Marco de Matos 
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Disclaimer 

This report and its contents are confidential, privileged and only for the information of the intended recipient. Anchor Capital (Pty) Ltd and Ripple Effect 4 

(Pty) Ltd make no representations or warranties in respect of this report or its content and will not be liable for any loss or damage of any nature arising 

from this report, the content thereof, your reliance thereon its unauthorised use or any electronic viruses associated therewith. This report is proprietary 

to Anchor Capital (Pty) Ltd and Ripple Effect 4 (Pty) and you may not copy or distribute the report without the prior written consent of the authors.  

The business of money: Global asset management and 

stockbroking 

The business of knowledge: Financial education, information 

and valuation services  


