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GM: 2Q13 results show a drop in profit but ahead of analyst expectations

General Motors (GM) reported a 24% drop in 2Q13 profit
yesterday despite strong US sales. However, the company
still beat Wall Street expectations. Earnings came in at
$1.41bn, or USc93/share, which reflects preferred divi-
dends, compared with $1.85bn in the corresponding period
last year. Excluding some costs, GM earned USc84/share,
exceeding consensus analyst estimates of USc76/share.
Revenue rose 4% to $39.1bn vs $37.6bn in 2Q12. The
company’s North America unit generated a pre-tax profit of
$1.98bn, while European operations made a loss of
$110mn as unemployment and austerity measures curbed
consumer spending. Nevertheless GM’s efforts to reduce
costs at the German-based Adam Opel and Vauxhall oper-
ations did bear some fruit as its European loss narrowed
from $394mn in 2Q12.

GM: Global market share*:

and Cadillac brands. However, GM lagged its main rival,
Ford which released its results on Wednesday showing it
generated a North America pre-tax profit of $2.33bn during
the same quarter.
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Source: Company data, Anchor Capital
Note: GM market share includes vehicles sold around the world under GM and
JV brands, and through GM-branded distribution network but excludes the
Despite GM's retail vehicle sales in the quarter coming in at
2.49mn units, up 4% from 2.39mn in 2Q12, the company's
global market share edged down to 11.5% from 11.6% in
the comparative year-ago period. GM chairman and CEO
Dan Akerson, said the company continues to perform well
in the US and China, the two most important global mar-
kets and also made further progress in its European busi-
ness which saw a steady performance from its Chevrolet
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Note GM deliveries include vehicles sold around the world under GM and JV
brands, and through GM-branded distribution network..
*International Operations deliveries excludes Chevrolet Europe and Russia
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Global Ideas is a newsletter published four times a week
(Monday, Wednesday-Friday) and available only to clients of
Investor Campus and Anchor Capital. The key objective of this
newsletter is to provide ideas for investment in the global in-
vestment universe.

We scan the globe looking for good opportunities. We provide
our model portfolios, as well as news and views on our watch-
list, which is continually reviewed and updated.
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The group’s biggest negative impact came from the inter-
national operations, where higher costs in Australia result-
ed in a drop in pre-tax profit to $228mn from $627mn in
2Q12. The company said it is working towards reducing
worker wages in Australia, where GM’s competitive edge is
seen slipping on the back of the introduction of more im-
ports into that country.

GM: 2Q13 results:
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GM ended the quarter with a strong total liquidity of
$34.8bn. The company increased its full-year guidance on
the back of surging demand for its Fusion family cars and F
-Series pickups and an improving operating environment in
Europe.

GM closed 0.2% down at $37.08 yesterday.

Marco de Matos



- . www.investorcampus.com

fN C H O R C A P ‘ TA L E....u www.anchorcapital.co.za

INVESTOR CAMPUS

NCHOR T ILAIL E:
EEEE EEER
INVESTOR CAMPUS
The business of money: Global asset management and The business of knowledge: Financial education, information
stockbroking and valuation services

This report and its contents are confidential, privileged and only for the information of the intended recipient. Anchor Capital (Pty) Ltd and Ripple Effect 4
(Pty) Ltd make no representations or warranties in respect of this report or its content and will not be liable for any loss or damage of any nature arising
from this report, the content thereof, your reliance thereon its unauthorised use or any electronic viruses associated therewith. This report is proprietary
to Anchor Capital (Pty) Ltd and Ripple Effect 4 (Pty) and you may not copy or distribute the report without the prior written consent of the authors.

Anchor Capital (Pty) Ltd (Reg no: 2009/002925/07). An authorised Financial Services Provider; FSP no: 39834




