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Pfizer 2Q13 results: Zoetis sale boosts profit, but patent loss impact remains

Pfizer released results yesterday (30 July) which showed Contribution to revenue by business unit (2Q13):
net profit soared more than fourfold to $14.1bn ($1.98/
share) in 2Q13, buoyed by the spin-off of the company's Consumer Oncology
animal-health business (Zoetis) and a patent-infringement Healhcare 3%\ other
settlement with Teva and Sun Pharmaceutical over Pfizer's i
Protonix (acid reflux) medicine. However, adjusted net Established
profit fell 10% to $4bn. EPS of $0.56 beat consensus ex-
pectations but revenue dropped 7.1% YoY to $12.97bn
and missed expectations.

Primary Care

The biggest hits were seen in Pfizer's primary care unit,
which was off 15% operationally, and its established prod-
ucts business (-7%). However on the positive side the
company’s oncology sales rose 28% in 2Q13 vs the same

period last year.
Emerging Markets
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Pfizer revenue by business unit , $mn (2Q13 vs 2Q12):
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Primary ~ Specialty =~ Emerging Established Consumer Oncology Other Global Ideas is a newsletter publlshed four times a week
Care Care Markets Products  Healthcare . . N
(Monday, Wednesday-Friday) and available only to clients of
7 Investor Campus and Anchor Capital. The key objective of this
UG VR E R LI newsletter is to provide ideas for investment in the global in-
vestment universe.
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The loss of its patent protection on the cholesterol medica- We scan the globe looking for good opportunities. We provide

t!on Lipitor and patientg' resulting move to geperic alterna- our model portfolios, as well as news and views on our watch-
tives continued to hurt its overall sales as Lipitor sales de- list, which is continually reviewed and updated.

clined 55% QoQ resulting in an overall revenue reduction
of over $600mn. lIts restructurings and new drug launches
have made up for some of this but not enough to overcome
all of the declining sales.
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Pfizer also announced that it planned to buy back its stock
aggressively in the last half of the year - likely more than
doubling the $8.7bn it has spent on share repurchases so
far this year. The company bought back $3.1bn worth of
shares during 2Q13 alone and has a further $13.1bn for
repurchases.

On Monday (29 July), Pfizer announced a restructuring of
the company that will divide its commercial operations into
three distinct business segments with two of these (falling
under Innovative Business) focusing on new medicines,
while the third (Value Business) will oversee generic medi-
cines and drugs about to lose patent protection.

Pfizer reaffirmed its outlook for full-year adjusted earnings
of $2.10-$2.20/share. The share price did not react in a
major way to the results and was up only 0.4% on the day.

Marco de Matos



- . www.investorcampus.com

fN C H O R C A P ‘ TA L E....u www.anchorcapital.co.za

INVESTOR CAMPUS

NCHOR T ILAIL E:
EEEE EEER
INVESTOR CAMPUS
The business of money: Global asset management and The business of knowledge: Financial education, information
stockbroking and valuation services

This report and its contents are confidential, privileged and only for the information of the intended recipient. Anchor Capital (Pty) Ltd and Ripple Effect 4
(Pty) Ltd make no representations or warranties in respect of this report or its content and will not be liable for any loss or damage of any nature arising
from this report, the content thereof, your reliance thereon its unauthorised use or any electronic viruses associated therewith. This report is proprietary
to Anchor Capital (Pty) Ltd and Ripple Effect 4 (Pty) and you may not copy or distribute the report without the prior written consent of the authors.

Anchor Capital (Pty) Ltd (Reg no: 2009/002925/07). An authorised Financial Services Provider; FSP no: 39834




